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San%havi & Co.

chartered accountants

INDEPENDENT AUDITORS REPORT

To
The Members of

Report on the Audit of the Financial Statements

Opindon

i {(“the Company”)

We have audited the accompanying financial statements of
which comprise the Balance Sheet as at 315t March 2019, the statement of profit and loss (including other
comprehensive income), the statement of changes in equity and the statement of cash flows for the year
then ended and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information (hereinafter referred fo as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, {‘Ind AS”) and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 315t March 2019 and its Joss and other comprehensive income, changes in
equity and iis cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Cur responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAT) together with the ethical requirements that are relevant to our audit of the
fiancial statements under the provisions of the Act and the Rules made thereunder, and we have tulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
. opindon on the financial statements.

Information Other than the Vinancial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board's
Report, Management Discussion and Analysis, Shareholder’s Information, but does not include the
fmancial statements and auditor’s report thereon. The Board’s Report and other information are expected
to be made available to us after the date of this auditor’s report.




San%havi & Co.

chartered accountants

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

When we read the aforesaid reports and information, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with governance.

Management's Hesponsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements to give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent and
design, implementation and maintenance of adequate Internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial staterents, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concerns and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but o do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Aunditors” Responsibility for the Andit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to frand or error, and fo issue an auditor’s report that

includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that aundit

conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

. aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financdial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skeplicism throughout the andit. We also:
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e Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve coltusion, forgery, intentional omissions, mistepresentations, or the override
of the internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we

are also responsible for expressing our opinion on whether the Company has adequate internal

financial controls system in place and the operating effectiveness of such controls.

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a malerial nncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the dafe of our auditor’s report. However, future events or conditions may cause the Company
1o cease to continue as a going concern.

s Hvaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events
in a marmer that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our andit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasomably be thought to bear on our independence, and where applicable, related
safeguards.

Hepart on Other Legal and Hegulatory Heguirements

1 As required by the Companies {Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11} of section 143 of the Act, we give in the Annexure -
A, a statement on the matters specified in clause 3 and 4 of the Order, {o the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
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b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Staternent dealt with by this
Report are in agreement with the books of account;

fl

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

&) On the basis of written representations received from the directors as on 31% March 2019,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31st March 2019, from being appointed as a director in terms section 164(2) of the Act;

f) With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in annexure - B
may be referred;

£) In pur opinion and to the best of our information and according to the explanations given
10 us, remuneration paid by the Company to ifs directors during the year is in accordance
with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Aunditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the
best of our information and according to the explanation given to us:

i, The Company has disclosed the impact of pending lifigations on iis financial
position in its Ind AS {inancial statements;

ii. The Company did not have any longterm contracts including derivatives
contracts for which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fand by the Company.

Mumbai
318t May, 2019
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ANNEXURE - A TO THE INDETENDENT AUDITORS” REPORY

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Regnirements” section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that:

1 In respect of fixed assets:

a.  The Company has maintained proper records showing full particulars including quantitative

b.  The fixed assets were physically verified by the management af veasonable intervals in a
phased manner in accordance with a programme of physical verification. No discrepancies
were noticed on such verification.

c.  The title deeds of immovable properties are held in the name of the Company.

2 The inventories were physically verified by the management at reasonable intervals during the year.
Discrepancies noticed on such physical verification which were not material, are properly dealt with
m the books of accounts.

3 The Company has granted unsecured loans to a subsidiary company covered in the register
maintained under section 189 of the Act. The terms and conditions of the grant of such loan are not
prejudicial to the interest of the Company excepi that no interest is being charged on these loans.

4 The Company has complied with provisions of Section 185 and 186 of the Act in respect of loans,
investments, guarantees and security, to the extent applicable, except that no intevest is charged on
these loans.

5 The Company has not accepted any deposits within the meaning of the provisions of section 73 to
76 or any other relevant provisions of the Act and the rules framed thereunder with regard to the
deposits accepted from the public.

6 We have broadly reviewed the cost records maintained by the Company pursuant to Section 148(1)
of the Companies Act, 2013 and are of the opinion that, prima facie, the prescribed cost records have
been maintained. We have, however, not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

7 In respect of statutory and other dues:

a. The Company has been regular in depositing undisputed statutory dues, inchuding Provident
Fund, Employees State Insurance, Income Tax, Custom Duty, Cess, Goods & Service Tax and
other material statutory dues, to the extent applicable, with the appropriate anthorities during
the year. There are no undisputed statutory dues ouistanding for a period of more than six
months from the date they became payable.
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b. There are no statutory dues, which have not been deposited on account of dispute except;

Nature of Financial ¥ inlacs Forum where dispute is pending
Dues Year
Income Tax 2013-2014 103.53 The Commissioner of Income Tax
(Appeals)
Excise Duty 2005-2006 2,921.09 Custom, Excise and Service Tax
To Appellate Tribunal =
2013-2014

s

The Company has not defauited in repayment of loans or borrowing to banks. The Company has
not obtained any borrowings from any financial institutions or govermment or by way of
debenfures. :

9 Term loans obtained by the Company have been applied for the purpose for which they were
obtained. The Company has not raised any money, during the year, by way of public offer
(including debt instruments}. ‘

10 To the best of our knowledge and belief and according to the information and explanations given fo
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Managerial remuneration paid or provided by the Company during the year is in accordance with
the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not
applicable to the Company.

13 All transactions with the related parties are in complance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14 The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

15  The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him.

16  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934.

Mumbai
31 May, 2019
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ANNEXURE-BTOTHE INDEPENDENT AUDITORS REPORT

{Referred to in paragraph 2 (f} under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date)

We have audited the internal financial controls over financial reporting of ? - ("the
Company") as of 315t March, 2019 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Contiols

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
-reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAI and prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
comirols operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial teporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe ihat the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our andit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that -




Sanghavi & Co.

chartered accountants

(1) Pertain to the maintenance of records that, in reasomable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2} Provide reasonable assurance that tramsactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the company; and

3 Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on

IR ST S-PRIT : P RS SO B
LA IiRanCial STaeinieins.

Inhevent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the infernal financial
controls over financial reporting to future periods are subject to the risk that the infernal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opindon

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial conirols over financial reporting were operating
effectively as at 31t March, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note.

Mumbai
31 May, 2019




BOMEBAY MINERALS LIMTED

BALANCE SHEET 45 AT 31st MARCH, 2012

(X ip_lacs)

Mon-Current Asseis

Property, plant and equipment 2 4,033.99 4,458.70
Capital Work-In-Progress 2 154 41 2i8.59
Financial assets
Investments 3 12,095.58 13,041.12
Loans 4 238.22 257.70
Other financial asseis 5 39.52 38.94
Deferred Tax Assets 6 893.79 B72.63
Other non-current assets 7 195.23 213.71
17,630.74 19,101.39
Current Assets
Inwventories 3 5,122.55 294712
Financial assets
Investments - -
Trade receivables 9 2,582.27 2,735.09
Cash and cash eguivalents . 10 5161 29228
Other bank balances i1l 757.98 70.73
Loans 5 - -
Other financial assets 6 2612 -
Other current assets 7 3,804.98 2,721.34
10,345.51 8,766.56
Total Asseis 27,976.23 27,867.95
CRT 0
Equity
Equity shate capital 1z 21.81 21.81
Other equity : 13 11,743.80 13,826.83
11,764.81 11,548.63
Liabilities
MNon-curvent Habilities
Financial labilities
Borrowings 14 11.59 3.30
Other financial Habilities 15 - -
Provisions 16 381.84 453.04
Other non-cuxrent labilities 18 - -
393,43 442,34
Current Habilities
Financial Iiabilities
Borrowings 13 255721 2,792.95
Trade pavables 18
Total outstanding dues of Micro and Small Enterprises 10339 172
Total outstanding dues of credilors other than Micro and Smalt Enterprises 3,958,758 4,300.85
Other financiat Habilities 15 810 6.83
Other cuzrent Habilities 17 7.510.66 6,514.00
Provisions 16 1,772.87 1,960.63
15,818.00 15,576.98
Total Linbilities 27,976,725 27,867.95

The accompanying notes are integral parf of these financial statements.

As per our report of even datfe
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BOMBAY MINERALS LIMTED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3215t MARTH, 2019

{Z in lacs)

Revenue from operations {net) 19 12,776.50 12,754.38
Other income 20 256.93 220400
Total Revenue 13,033.43 12,974.38

Cost of materials consumed 21 4,345.37 3,581.79
Purchases of traded goods 1,326.59 1,323.84
Changes in inventories 22 11451 1,612.39
Employee benefits expenses 23 975,14 908.26
Finance costs 24 431.43 483.86
Depreciation and amorhisation expenses o 73284 930.63
Other expenses 26 5,198.88 4,808.31
Totai Expenses 13,124.76 13,649.08
{91.33) (674.69)
Tax expenses
Current tax 71 . B
Earlier years' tax 1.98 {32.48)
Deferred tax {19.84) (164.44)
173.47) {477.77)
Items that will not be reclassified to profit or loss
a. Remeasurements of defined benefit plans {511} 14.86
b. Tax impacts on above 1.33 {(4.59)
{3.78) 10.27
{77.25) (467.50)
Basic and diluted earning per share 27 {33.69) (219.08)
Face value per share .00 100

The accompanying notes are integral part of these financial statements.

As per our report of even date
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BOMBAY MINERALS LIMTED

STATEMENT OF CHANGES IN EQINTY FOR THE YEAR ENDED 31st March, 2019

{ % in lacs)

At the beginning of the year 7181 2181
Changes in equity share capital during the year - -

At the end of the year 21.81 21.81

As atlst April, 2007 1,200.06 2.50 11,336,681 (38.02) 32.304.89
Profit for the year @77.77) : - {477.77)
Other comprehensive income for the year inz7 10.27
Tramsfer from retained earnings to general reserve - - - - -
Final dividend , declared and. paid during the year - - {5.45) - {545
Dividend distribution fax - - (1.13) - {121}
Ag at 31st March, 2008 1,200.00 250 16,651.68 {27.75} 11,826.83
Profit for the year - - (73.47) - (73.47)
(Other comprehensive Imcome for the year - - - {3.78) (3.78)
Final dividend , declared and paid during the year - - (5.45) - (5.45)
Dividend distribution tax - - (1.1 - (1.12)
As at 31st March, 2019 1,200.00 290 16,571,632 131.53) 31,743.60

The accompanying notes are integral part of these financial statements.

As per our report of even date
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Mumbai
31st May, 2019
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BOMBAY MINERALS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2019

Net profit before tax {91.33) {67469
Adjusiments for -
Depreciation and arnortization 732.84 930.63
T.oss / {profit) on sale of property, plant & equipment 032 {(£17)
Loss / {profity on sate of investment 46.69 -
Dividend {116.96) (116.96)
Interest 256.39 462.67
Operating profit before working capital changes 548,84 1,27217
Adjustmenis for -
" ‘rrade and other receivables {1471.31) 3,756.10
Iaventories (175.453) 1,162.13
Trade and other payables 425.57 (2,588.07)
Cash generated from operations {1,221.17) 2,330.21
Direct taxes paid (123.69) {396.07) (164.04) 3,438.34
NET CASH FROM OPEBATING ACTIVITIES {4B7.35) 2,763.65
¥ %,
Purchase of property, plant & equipment (280,58} (384.26)
Sale of investiments 49885 -
Sale of property, plant & equipment 36.75 16.50
Dividend received 11686 116.96
Interest received 96.68 457
NET CASH USED IN INVESTING ACTIVITIES §68.66 (246.23)
SV FHLY
Proceeds from loans borrowed (net} {233.46) (3,007.99)
Interest paid (383.07) (467.24)
Dividend paid (545 {5.45
NET CASH USED IN FINANCING ACTIVITIES {621.28) £3,480.68)
Net Increase in Cash and Cash Equivalents {280.67) (963.26)
Cash and cash equivalents as at beginaing of the year Z92.28 1,255.54
Cash and cash equivalents as at end of the year 51,61 28228

Mumbai
3st May, 2019

Mumbai
1st May, 2010




Notes forming part of the financial statements for the year ended 315t March 2019

COMPANY INFORMATION

i z ¢ {the ‘Company’} is a public company domiciled in India and incorporated
on 24% Janmary, 1953 under the provisions of the Companies Act. The Company is engaged in the
mining, manufacturing and trading of various minerals and ifs derivatives products. The registered
office of the Company is located at Dwarka Highway, Opp. Ashok Petrol Pump, Khambhalia,
Jamnagar- 361 305, India. The Company is a subsidiary company of Ashapura Minechem Limited.

The financial statements (‘the financial statements”) were anthorized for issue in accordance with the
resclution of the Board of Directors on 315t May, 2019.

1 BASIS OF FREPARATION, MEASUREMINT AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with the Indian Accounting Standards ('Ind
AS'} notified under section 133 of the Companies Act, 2013, read together with the Companies
{Indian Accounting Standards) Rules, 2015, as applicable. '

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All asseis
and labilities have been classified as current or non current as per the Company’s normal
operating cycle and other criteria as set out in the Division II of Schedule Il to the Companies Act,
2013. The Company adopts operating cycle based on the project period and accordingly, all project
refated assets and Habilities are classified into current and non-current. The Company considers 12
months as normal operating cycle,

The Company’s financial statements ate reported in Indian Rupees, which is also the Company’s
functional currency, and all values are rounded to the nearest lacs except otherwise indicated.

1.2 Application of New Accounting Proncuncements

The Company has applied the following Ind AS preponements pursuant to issuance of the
Companies {(Indian Accounting Standards) Amendment Rules, 2018. The effect is described below:

a. The Company has adopted Ind AS 115, Revenue from Contract with Customers with effect
from 1t April, 2018.

b. The Company has elected to recognize camulative effect of initially applying Ind AS 115
retrospectively as an adjustment to opening balance sheet as at 1% April, 2018 on the contracts
that are not completed contract as at that date. There was no impact of above on the opening

- balance sheet as at 1t April, 2018 and on the Statement of Profit and Loss for the year ended 31
March, 2019.

¢. The Company has adopted Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration with effect from 15t April, 2018 retrospectively to all assets, expenses and
income initially recogrised on or after 18t April, 2018 and the impact on implementation of
Appendix is immaterial.

M R A T e e T e e




1.3

Significant accounting policies:

a.

System of accounting

The Company follows mercantile system of accounting and recognises income and
expenditure on an accrual basis except in case of significant uncertainties.

These financial statements are prepared under the historical cost convention unless otherwise
indicated.

Kev accounting estimates

The preparation of the financial statements, in conformity with the recogniton and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, Habilities, income, expenses and disclosure of contingent liabilities as at the date of
tinancial statements and the results of operation during the reported period. Although these
estimates are based uwpon management's best knowledge of ciurent events and actions, actual
results could differ from these estimates which are recognised in the period in which they are

determined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. BExdsting circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the conirol of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes
to the financial statements.

Property, plant and eguipment

() Property, plant and equipment are stated af historical cost of acquisition including
attributable interest and finance costs, if any, ll the date of acquisition/installation of
the assets less accumidated depreciation and accumulated impairment losses, if any.

(ii) Subsequent expenditure relating to property, plant and equipment is capitalised onfy
when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are charged to the statement of profit and loss as incurred.

(iid) The cost and related accumulated depreciation are eliminated from the financial
statements, either on disposal or when retired from active use and the resultant gain
or loss are recognised in the statement of profit and loss.

{iv) Capital work-in-progress, representing expenditure incurred in vespect of assets
under development and not ready for their intended use, are carried at cost. Cost
includes related acquisition expenses, consiruction cost, related borrowing cost and
other direct expenditure.

{v) Om transition to Ind AS, the Company has opted te continue with the carrying values
measured wnder the previous GAAP as at 1 April 2016 of ils property, plant and
equipment and use that carrying value as the deemed cost of the property, plant and
equipment on the date of transition i.e. 1 April 2016.

R E o
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{vi) The Company depreciates property, plant and equipment on written down value
method over the estimated useful life prescribed in Schedule II of the Companies Act,
2013 from the date the assets are ready for intended use after considering the residual
value.

=

(vii)  brtangible assets comprise of implementation cost for software and other application
software acquired/developed for in-house use. These assets are stated at cost. Cost
includes related acquisition expenses, related acquisition expenses, related borrowing
costs, if any, and other direct expenditure.

d. nvestmenis and financial assets

(1} Investments in subsidiary and associate

Investments in subsidiary and associate are recognised at cost and not adjusted to fair
value at the end of each reporting period. Cost represents amount paid for acquisition
of the said investments.

The Company assesses at the end of each reporting period, if there is any indication
that the said investments may be impaired. If so, the Company estimates the
recoverable value of the investments and provides for impairment, if any, ie. the
deficit in the recoverable value over cost.

Upon first-time adoption of Ind AS, the Company has elected to measure ifs
investments in subsidiary at the Previous GAAP carrying amount as its deemed cost

on the date of transition to Ind AS i.e,, 1st April, 2016.

(i} Other investments and financial assets

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in case of financial
assets which are recognised at fair value through profit and loss (FVIPL), its
transaction costs are recognised in the statement of profit or loss. In other cases, the
transaction costs are attributed to the acquisition value of financial assel.

Financial assets are subsequently classified measured at -

- amortised cost
- fair value through profit and loss (FVTPL)
- fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition except if and in the
period the Company changes its business model for managing financial assets.

Financial asset is derecognised only when the Company has transferred the rights to
receive cash tlows from the financial asset. Where the entity has transferred the asset,

the Company evaluates whether it has transferred substaniially all risks and rewards
of ownership of the financial asset. In such cases, financial asset is derecognised.

in accordance with Ind AS 109, the Company applies the expected credit loss ("ECL”)
model for measurement and recognition of impairment loss on financial assets and
credit risk exposures. The Company follows ‘simplified approach’ for recognition of
impairment loss ailowance on trade receivables. Simplified approach does not reqmre
the Company to track changes in credit risk. Rather, it recognises impairment loss:
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allowance based on lifetime ECL at each reporting date, right from its initial
recognition. For recognition of impairment loss on other financial assets and risk
exposurg, the Company defermines that whether there has been a significant increase
in the credit risk since initial recognition.

Inventories
(1) Raw materials and stores and spares are valued at weighted average cost including ail
charges in bringing the materials to the present location or net realizable value,

whichever is lower.

{ii) Finished and semi-finished goods are valued at the cost plus direct expenses and
appropriate value of overheads or net realizable vatue, whichever is lower.

(i) Obsolete, slow moving and defective inventories are written off/valued at net
realisable value during the year as per policy consistently followed by the Company.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
hand and short term deposits with an original maturity of three month or less, which are
subject to insignificant risks of changes in value.

Trade receivables

A receivable is classified as a trade receivable if it is in respect of the amount due on account of
goods sold or services rendered in the normal course of business. Trade receivables are
recognised initially at fair value and subsequently measured net of any expected credit Iosses.

Eguity instruments:

An equity instrument is any contract that evidences a residual interest I the assets of the
Company after deducting all of its labilities. Equity instruments which are issued for cash are
recorded at the proceeds received, net of direct issue costs.

Financial liabilities

(1) Financial labilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities are initially measured at
the amortised cost unless at initial recognition, they are dlassified as fair value through
profit and loss.

{ii) Financial habilities ar subsequenily measured at amortised cost using the Effective
Interest Rate (EIR) method. Financial liabilities carried at fair value through profit and
foss are measured at fair value with all changes in fair value recognised in the
statement of profit and loss.

(iid} Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expires.
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Trade payvables

A payable is classified as a trade payable if it is in Tespect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period.

Revenue Eecoenition

B Revenue from contract with customers is recognised when the Company satisfies
performance obligation by transferring promised goods and services fo the customer.
Performance obligations are satisfied at a point of tme or over a period of time.
Performance obligations satisfied over a period of time are recognised as per the
teams of relevant coniractual agreements/arrangements. Performance obligations are

said to be satisfied at a point of time when the customer obtains controls of the assel.

{ii) Revenue is measured at the fair value of the consideration received or receivable.
Amounts disclosed as revenue are net of goods and service tax (GST) as applicable
and returns, discounts, rebates and incentives. The Company recognises revenue
when the amount of revenue can be reliably measured and it is probable that future
economic benefits will flow to the Company.

{iii} Domestic sales are accounted for on dispatch from the point of sale cortesponding to
transfer of significant visks and rewards of ownetship to the buyer.

{iv) Export sales are recognised on the date of the mate’s receipt/shipped on board
signifying transfer of risks and rewards of ownership to the buyer as per terms of
sales and initially recorded at the relevant exchange rates prevailing on the date of the
transaction.

) Export incentives are accounied for on export of goods if the entitlements can be
estimated with reasonable accuracy and conditions precedent to claim are reasonably
expected to be fnifilied.

{vi) Revenue in respect of other income is recognised on accrual basis. However, where
the ultimate collection of the same lacks reasonable certainty, revenue recognition is

postponed to the extent of uncertainty.

Mining Expenses:

Expenses Incurred on mining including removal of overburden of mines are charged to the
profit & loss statement as mining cost on the basis of quantity of minerals mined during the
year since overburden of removal and mining are carried out concurrently and relatively
within a short period of time. Mining restoration expenses are anmually reviewed and
provided for,

Horeion currency fransactions

(i) Ttemns mcluded in the financial statements are measured using the currency of primary
economic environment in which the company operates {“the functional currency”).
The financial statements are presented in Indian Rupee {(INR), which is the company’s
functional and presentation carrency.
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(if) Foreign currency transactions are initially recorded in the reporting currency at
foreign exchange rate on the date of the fransaction.

(i)  Monetarv items of current assets and current labilities denominated in foreign
currencies are reported using the closing rate at the reporting date. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency
ate reported using the exchange rate at the date of the transaction.

{iv) The gain or loss on decrease/mcrease in reporting currency due to fluctuations in
foreign exchange rates are recognised in the statement of profit or loss.

Emplovee benefit expenses

(D Contributions to defined contribution schemes such as provident fund, employees’
state insurance, labour welfare fund etc. are charged as an expense based on the
amount of confribution required to be made as and when services are rendered by the
employees. These benefits are classified as defined contribution schemes as the
Company has no further obligations beyond the monthly contributions.

(if) The Company provides for gratuity which is a defined benefit plan, the liabilities of
which are determined based on valuations, as at the reporting date, made by an
independent actuary using the projected unit credit method. Re-measurement
comprising of actuarial gains and losses, in respect of gratuity are recognised in the
other comprehensive income in the period in which they occur. Re-measurement
recognised in other comprehensive income is not reclassified to the statement of profit
and loss in subsequent periods. Past service cost is recognised in the statement of
profit and loss in the year of plan amendment or curtailment. The classification of the
Compatny's obligation into current and non-current is as per the actuarial valuation
report.

(i) Other long term employee benefits comprise of compensated absences/leaves. The
actual valuation is done as per projected unit credit method. Remeasurements as a
result of experience adjustments and changes in actual assumptions are recognised in
the Statement of Profit and Loss.

Leases

A lease is classified at the inception date as a finance lease or an operating lease. Leases are
classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership o the lessee. All other leases are classified as operating leases. The
Company has identified all its leases as operating leases.

a; Assets taken on gperating lease
Operating lease payments are recognised as an expense in the statement of profit and loss

on a siraight-line basis over the lease term.

by Assels given on gperating lease
Assets subject to operating leases are included in fixed assets. Rental income from
operating leases is recognised in the statement of profit and loss on a straight-ine basis
over the lease term. Costs including depreciation are recognised as an expense in the
statement of profit and loss.




Borrowine costs

Borrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds. Also, the Effective interest rate amortisation is included in finance
costs. Borrowing costs relating to acquisition, construction or production of a qualifying asset
which takes substantial period of time to get ready for its intended use are added to the cost of
such asset to the extent they relate to the period till such assets are ready to be put to use. All
other borrowing costs are expensed in the statement of profit and loss in the period in which
they occur.

Impairment of non fnancial assels

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amouy
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit

and loss.

Taxafion

{i) Current income tax is recognised based on the estimated tax liability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income tax assets and liabilities are measured at the amount expected fo
be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to computé the amount are those that are enacted or substantively enacted, at the
reporting date.

(i) Deferred tax is determined by applying the balance sheet approach. Deferred tax
assets and Habilities are recognised for ail deductible temporary differences between
the financial staternents’ carrying amount of existing assets and Habilities and their
respective tax base. Deferred tax assets and Habilities are measured using the enacted
tax rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period
that includes the enactment date. Deferred tax assels are only recognised to the extent
that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each reporting date
to reassess realisation. Deferred tax assets and Habilities are offset when there is a
legally enforceable right to offset current tax assets and labilities.

Frovisions and contingent lHabilities

The Company creates a provision when there is present obligation (legal or constructive) as a
result of past events that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation.

Contingent Habilities are disclosed in respect of possible obligations that arise from past
events, whose existence would be confirmed by the occurrence or non-occurrence of one or
more uncertain future events. Contingent assets are neither recognised nor disclpsed in the
financial statements. o
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Impairment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss.

Earnings ner share

(i) Basic earings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented
is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equify shares cutstanding, withoutf a
corresponding change in resources.

(i1 For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to the equity shareholders and the weighted average number of
equity shares outstanding during the period is adjusted for the effects of all dilutive

potential equity shares.
Oifsettine instruments
Financial assets and Habilities are offset and the nel amount reported in the balance sheet

when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future evenis and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Company or the counterparty.

Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the end
of the reporting period. The finandal statements are adjusted for such events before
authorisation for issue.

Non-adjusting events are evenis that are indicative of conditions that arcse after end of the
reporling period. Non-adjusting events after the reporting date are not accounted, but

disclosed.

Seoment reportng

Operating segments are reported in a manner consistent with the internal reporting provided
to the operating decision makers. The decision makers regularly monitor and review the
operating result of the whole Company. The activities of the Company primarily falls under a
single segment of “Minerals and its derivative products” in accordance with the Ind AS 108
“Operating Segmenis”.
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Excise Duty, Custom Duty and GST:

Excise duty {applicable till 30t fune 2017) in respect of goods manufactured by the Company
is accounted for at the time of removal of goods from factory for sale.

Purchased of goods and fixed assets are accounted for net of GST input credits. Custom duty
paid on import of materials is dealt with in respective material accounts.

Changes in Accounting Standards and recent accounting pronouncements

On March 30, 2019 the Ministry of Corporate Affairs issued the Companies (Indian
Accounting Standards) (Amendments) Rules, 2019, notifying Ind AS 116 on leases. Ind A5 116
would replace the existing leases standard Ind AS 17. The standard sets out the principles for
recognition, measurement, presentation and disclosures for both parties to a contract, ie. the
lessee the lessor. Ind AS 116 introduces a single lease accounting model and requires a lessee
to recognise assels and liabilities for all leases with a term of more than 12 months, unless the
underlying asset is of low value. Currently for operating lease rentals are charged to the
statement of profit and loss. The Company is currently evaluating the implications of Ind AS
116 on the Financial Statements,

The Companies {Indian Accounting Standards) Amendment Rules, 2019 also notified
amendments to the following accounting standards. The amendments would be effective from
April 1, 2019.

Ind AS 12 Income Tax

Ind AS 23 Borrowing Cost

Ind AS 103 Business Combinations
Ind AS 111 Joint Arrangements
Ind AS 109 Financial Instruments
Ind AS 19 Employee Benefits

The Company is in the process of evaluating the impact of such amendments,
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Mote 3
Investmenis

{¥ in lacs)

Investments in associates in India

Orient Abrasives Limited

43,074,953 {46,782,953) equity shares 0f ¥ 1 each 12,020.58 12,966.32 - -
Investments in subsidiary companies in India:

Prashansha Ceramics Limited 75.00 75.00 - -
750,000 eguity shares of ¥ 10 each

iota 12,495.58 13,041.12 - ~
Agygregate amount of gouted investments 12,020.58 12,966.12

Market value of gouted investments 131,544.09 16,561.17

Aggrepate amount of ungouted investments 75.008 7500

Mote 4
Loans

Loans to subsidiaries 2701 255.49 - -

Empioyee loans 1.21 221 - -

218.22 257.70 - -

Particalars of loand and advances in the nature of loans as Tequired by regulation 34(3) and 53(f) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.
(T in lacs)
Maxdrum balance cutstanding
during the year

Outstanding balances

Mame of the entity
31st March 31st March 31st March 313t March

2019 2018 2019 218
Prashansha Ceramics Lirmited * 217.01 255.49 217.04 255.49
* interest-free loans 237.01 25549 27 255.49
WNgte 5
Other financial assels
(T in lacs)

Term deposits with maturity of more than 12 months * 39352 38.94 2632 -

39.52 38.94 642 -

* under Len with banks against working capital finance and
bank guarantees and with mining authozities and customers.

&
&
%
[
Eé"
=
=
e
=
=
%
;%
%




MNote §

Deferved tax Assets

Deferred tax labilities / {assets)

On account of timing differences in

(T in lacs)

Carry forward business loss and depreciation 83.98 (69.22)
Provision for doubtfu] debis 265,19 280.95
Disallowances u/s 40{(a) and 438 of the Income Tax Act 539.62 660.940
893.7% 872.63
Mate 7
Diher assets
(¥ in lacs)

Trade advances to suppliers -
Capital advances -
Security deposits 19523

Income tax assets {net)
(refer note no. 7.1) -

Loans and advances to staff -
Prepaid expenses ‘ -
Input credit receivables -
Claims recetvables -
Advance payments of royalty -

Other advances -

- 200278 1,660.16

21371 - -

- 159,97 39.38

- 1679 14.49

- 16.79 17.42

- 1,245.99 516.29

- 36,50 449,06

- 2391 18.75

- FLBB 5.79

195.23 213.71 3.804.98 2,721.34
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Note 7.1
Income tax assetls fnet)

{¥ in lacs)

Inooimne by assels {net

The following table provides the details of income tax assets and Habilities :

Income tax assets 6,140.68 6,020.10
Current income tax Habilities 5,980.71 5,980.72
Net balance 159.97 3938

The gross movement in the current tax asset / (liability)

Net current income tax asset at the beginming 39.38 {156.03)
Income tax paid (net of refunds) 12257 162.93
Current income fax expense {1.98) 52.48

income tax on other comprehensive inconte - -

Net current income fax asset at the end 15097 39.38




Mote 8

Inventories

(¥ in lacs)

Stores & spares 451,79 563.18
Packing materials 37,88 16.98
Raw materials 1,365.96 925.53
Semi finished Goods 9432 27.87
Finished goods 1,232.60 1,413.56

312255 2,947.12
Mote 9
Trade Receivables
{Unsecured, considered good unless otherwise stated)

(T in lacs)

Trade receivables 3,796.23 3,458.05
Less: Provision for doubtful debts (713.96} (72296}
fotal irade st vl v 273509
Above includes due from related party
- An erstwhile fellow subsidiary company 243 -
- Associates 885.69 1,899.95
Mote 30
Cash and cash equivalents
(¥ in lacs)

Balances with banks 46.01 288.04
Cash on hand 560 4.24
51.61 292.28
Mote 31
Other bank balances
{ ¥ in lacs)

Margin money deposits with maturity period

upto 12 months




Mote 32

Fquity share capital

{ ¥ in lacs)

Authorised
1,400,000 Equity Shares of % 10 each 140.00 140.00
100,000 12% Cumulative Redeemable 18,00 10.00

Preference Shares of ¥ 10 cach

150.60 150.00

Issued, Subsribed and Paid up
218,080 equity shares of T 10 each 21.81 2181
Pugal gam 21.81 2151

Shaves held by each sharehelder holding more than 5 percent shares

Ashapura Minechem {imited 113,707 52,14 2,18,080 10000

ASQ Connect Limited - United Kingdom™ 1,04,373 47.856

Rights, preferences and restrictions attached to shares

The company has one class of equity shares having a face value of ¥ 10 each ranking pari pasu in all respect
including voting rights and entitlement to dividend. Each holder of equity shares is entitled to one vote per share.
Dividend proposed by the board of directors and approved by the shareholders in the annual general meeting is
paid to the shareholders.

* The shares held by Ashapura Minechem Limited - India were pledged against its financial Habilities. The
pledgee, ASQ Cormect Limited - United Kingdom (17K}, invoked the pledge and tramsferred 104,373 shares to its
name on 18th September 2018 and 3rd October, 2018 . Consequently, holding of the parent company, Ashapura
Minechem Limited is, therefore, reducred from 100.00% o 52.14%.

fenf Chartersd 5




Note 13
Other equity

{ ¥ in lacs)

Capital redempbion reserve

Balance at the beginning of the year 2.90 290
Add: iransferred from retained earnings -

Balance at the end of the year 2.80 2.90
General reserve

Balance at the beginming of the year 1,200.00 1,200.60

Add: transferred from retained earnings . -

Balance at the end of the year 1,200.00 1,200.00

Retained earnings

Balance at the beginmning of the year 10,651.68 11,136.01
Profit/ {loss} for the year {7347} {(477.77}
Appropriations ’

Transfer to general resexve - .

Final dividend, declared and paid during the year (5.45) (5.45)
Dividend distribution tax {1.12) (1.11)
Balance at the end of the year 10,571.63 10,651.68

QOther components of equity
Remeasurement of debined benefit plans (netof tax)} (31.53) (27.75)
{(31.53) (27.75)

11,743.00 11,826.83

Capital redemption reserve: The Company is required to create a capital redemption reserve from
distributable profit if the buy-back pof shares is out free reserves, the nominal value of the shares so
purchased is required to be fransferred to capital redemption reserve.

General reserve: The Company has transferred a portion of the net profit of the Company before declaring
dividend to general reserve pursuant to the earlier provisions of Companies Act, 1956. Mandatory
transfer to general reserve is not vequired under Companies Act, 2013.

Retained earnings: Retained earnings are the profits that the Company has earned il date, less transfers
to general reserve, dividends or other distributions paid to shareholders.

Net gain/{loss) on fair value of defined benefit plans: The Company has recognised remeasurement
gains/ {loss) on defined benefit plans in OCI. These changes are accumalated within the OCI reserve within
other equity. The Company transfers amount from this reserve to retained earning when the relevant
ohligations are devecoonizad,




Note 14
Borrpwings

Secnred
Hire purchase finance 1159 9.30 ~ -
Working capital finance from banks - : - 2.557.2% 2,792.95
1159 9.30 2,5657.21 2,792.95
Unsecured - - - : -
11.59 9.30 255724 2,792.95

Notes:

Working Capital Finance from Bank of Baroda is against first charge over stocks and book debts and second
charge on Khambhalia land, building and equipemnt and also further secured by a corporate guarantee of the
parent holding company and personal guarantee of one of the directors of the parent holding company.

Loans from Banks and Others are secured by hypothecation of equipment and vehicles purchased aganist the

R 11

MNote 15
Cther financial labilities

{ ¥ in facs)

Corrent maturities of Jong-term delit - - 510 6.83

- - 8168 6.83

Motz 16

- Provisions

Provision for bonus ' - - 2675 74 .86
Provision for leave encashment 18.37 7108 &.46 3,02
Provision for Toyalty _ - 1,739.66 183275
Provision for mining restoration 263 47 409 80 . -
Emyployee benefit fund assets . 216 - -

381.84 433.04 L77ET 1,960.63
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Mote 17
Other liabilities

{ ¥ inlacs)

Advances from castomers - - 3,086.34 1,925.73
Statutory Habilities - - 4403 40.03
Advance received against ravally - - 1,972.54 222942
{from the holding company}
Claims payable - - 2,105.18 2,247.50
Other liabilities - - 20957 171.32

- - 7,510,606 6,514.00
Mote 18
Trade payables

(T in lacs)

Trade pavables
Total outstanding dues of Micro and Smal! Enterprises {refer note no. 34) 10.39 172
Tolal cutstanding dues of creditors other than Micro and Small Argerprises 295878 4,300.85

396917 430257




Npte 19

Revenue from gperations

Sale of products

Export sales 2,6886.74 3,230.61
Tomestic sales 9.861.76 12,748,503 9,361.23 12,591.84
Sale of services
Job work income - - 7101 71.01
Other operating revenue
Other operational income 28.00 28.00 91.53 91.53
12,776.50 12,754.38
MNote 20
Other income
{ ¥ in Jacs)

Interest receipts

Dividend receipts
Lease rent receipts

Profit on sale of assets (met}

Miscellaneous income

56,68
136.96
5,90
01z
1480

21.28

25693

33.33
116.96
6.9
417
57.40
1.24

220,60

Moke 21

Cost of materials consained

Raw materials consumed

Opening stock
Purchase and direct expenses
Rent and royatty
Mining expenses

Less: Closing stock

955
2,690.88
26916
116576
565133

1,305.96

4,345 37

1,403.7%

2601
2,064.88
450732

925.52

358179




Nofe 22
Changes in inventories

{T in lacs)

Closing Stock
Firdshed goods 1,232.60 141336
Serai-finished goods 9432 27.87
1,226.92 144143
Opening Stock
Finished goods 1,413.56 3,024 86
Semi-finished goods 27.87 28.95
1,441.43 305381
i1 114,51 1.612.39
Mpte 23
Employee benefit expenses
(% inlacs)

Salaries, wages, allowances and borms X 822 .65 74355
Directors’ remuneration 67 65 62.40
Conbribution to provident fund & ofher welfare funds 48,70 6188
Staff welfare expenses 36,10 39.99

Toial evploye 97514 208.26

Maote 24

Finance cosis

(¥ lacs)

Interest
Banks 38136 29992
Others 1.71 167.33
383.07 467,25
Other boyrowing costs 48 26 16,61
Toial Bnenoe Coats : 431,43 483,86
Mote 25

Depredabion and amortisalion expenses

Depraciation on tangible assets 73284 230,62




Mote 26
{ther expenses

(¥ in lacs)

Marnfacturing expenses

Power and fuel
Machinery repairs and maintenance
Stores & spaves

Packing materials and expenses

Crinding, artivation & eqmipment hivecharges

Carriage inward

Other expenses

Selling and disiribution expenses

Sales commndssion

Export freight & insurance

Shipment, transporation and other expenses.
Cargo handling expenses

Export duty expenses

Administrative and Other Expenses

Traveliing and comveyanee expenses

Insurance premivans

Fepairs 1o buildings and others

Rent

Rates-and taxes
Business promoton expenses
Legal and professional fecs
Payment to auditors

Divectors siting fees

Bad debts and provision for doubtful advances
Loss on sale of investment (net}

Foreien currency fluctuatdon gain/ (loss)

Bank discount commissien-and other cherges
Corporate social responsibility expenses
Donations

Miscellanecus expenses

714,38
55.13
147145
162.57
14595
1243
524.05

0.33
7245

426,66

09.49
14.85
22.53
19.85

374
19.33
50.88

8.26

4.75
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140.30

34418
41.77
1,403.53
§6.11
126.40
i2.56

358596 30242

200
.63
O81.57
017

1155.64 479.66

71.56
1442
17:88
1582
81.98
13.74
10400
15.02
7.00
281.72
9277
9.30
£9.61
529

45708 13749

5,198.88

2,406.97

1,464.03

937,31

4,508.31




Expenditure towards Corporate Sccial Responsibility {({SR) activities

Gross amount required to be spent by the Company during the year .76 - 9%.82
Amount spent in cash during the year

i} Construction/ acquisition of any asset -

i) On purposes other than £i} above 18.35 69.61
18,55 _ we

Pavments to anditors

Audit fees 6.00 8.00

Taxe andit fees 1.50 200

Other services .06 3.66

Reimursement of expenses Q70 137
B26 1502

Mote 27

Earming per shave

Profit for the year (in lacs) {73.47) {47277
Weighted average number of shares (INos) 218,080 2,18,080
Earnings per share (basic and dibated) T {33.6%) (219.08)

Face value per share ¥ . 10.00 10.00




Mote 28

Fair vaine measurement

Financial instruments by catergs

(¥ in lacs)
Sist March 2089 315t March 2018

Pagiicudars i . A &)
FYFL Fvodl Sinortised cost FL FVOCT Amoriised cost i
Financiai assets i
Investments F;j—";
in subsidiaries and associale - - 12,095.58 - - 1304112 Ea’j
Trade receivables - - 258227 - - 2.735.08 %
Loans - - T - .- 270 B
Other-fimancial assats - - 65.64 - - 33.94 T:gj
Cash and cask equivalenss ; . 5161 . - 29228 %
Other bard: balances - - 757.98 - - EhVE] g
Tofai financial assets - - 15,771.30 - - 16,435.85 g
Fiiraiicial Ligbilities %

Borrowings - B 256380 - - 280225

Trade payables - - 396917 - - 430267
Other Firvincial Eabilities . - 81D . - 653 &
Totat financial Habilithes - - 5,546.07 - - F L6 %
%




Mete 29
Financial risk management

The Company's activities expose it to credit risk, liquidity risk and market risk.

Risk Exposure arising from Measurement Management

Diversification  of ©  counter
Cash and cash equivalents, parties, investment limits, check

Credii Risk financiafl asseis and trade irgdz,t raungs.\ on cownter parfies Dasis credit
receivables ging analysis rating and number of overdue
days
Maintaining sufficient
Liquidity Risk Other liabilities Maturity analysis cash/cash  equivalents  and
marketable securities
Financial assets and Habilittes not Constant evaluation and proper

risk management policies

Market Risk itivity ¢ i
arket Ris| denominated inTNR Sensitivity analysis

The Board pravides guiding principles for overall tisk management as well as policies covering specific areas sadh ay foreignn
exchange risk, credit risk and investment of surpius liquidity.

Credit risk refetes to the risk of a counter party default on its contractual cbligation resulting into a financiat loss to the
Company. The maximum exposure of the financial assets represents trade receivables, work in progress and recefvables from
group companies and others.

In respect of trade receivables, the Company uses a provision matrix to compute the expected credit loss allowances for trade
recivables irt accardance with the excepcted credit loss {(ECE) policy of the Company. The Company regulary reviews trade
receivables and necessary provisions, whenever required, are made in the financial statements.

B

Liquidity risk is the risk that the Company will encounter difficalty in raising funds to meet its commitments associated with
financial instruments. Liquidity risk may resalt from an inability to sell a financial assets quickly at close to its fair value.

The Company, to the best extent possible, attempts to manage liguidity risk by maintaining adequate liquid assets and banking
facilities by continuously monitoring forcast and actual cash flows and by matching the maturity profiles of financiat assets and
Habilities.

Contractual maturities of significant finarcial liabilities ave as follows:

{3 in tacs)
Prpticulars Less than or equal 1o maore than Total
one year one Vear
TAs on 31st Mazch 2019
|Borrowings 2,557.21) 1159 568,80
Trade payables 3,969.17 - 396917
Other financial Habilities 8.10 - 810
As on 31st March 2018
Borrowings 2,792.95 9.30 2,802.25
Trade payables 4,302.57 - 4,302.57
Other financial Habilities 6.83 - 65.83




Market risk is the risk that the fair vatlue or future cash flows of a financial instrument will fluctiate because of changes in
market prices. Such changes in the values of financial instmments may result from changes in foreign currency exchange rates,
interest rates, credit, Lquidity and other market changes.

The Company has severat balances in foreign currency and consequently, the Company is exposed to foreign exchange risk. The
Company evaluates exchange rate exposure arising from forcfgn currency iransactions and follows established risk
management policies.

at Intevest vate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s

Tong-term «debt obligations with floating interest rates. The Company manages its interest rate risk by having a balanced
porttolio of fixed and variable rate loans and borrowings, wherever possible.

By Iy

rest rate sensifivity
The following table demonstrates the sensitivity to a reasonably possible change in frderest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Company's profit before tax is affected through the impact on

{T in lacs)

Inereasefdecrease in

Particulars basis paints Effect of profif bafore fax
March 31, 2019 +100 25.69
160 {25.69]
March 31, 2018 +100 28.02
-100 {28.02}

Company's exposure to foreign currency risk at the end of each reporting period is as under:
o} Exposure in foreign carrency - Unbedged

(Respective curency in lacs)

Cugrency Hist March 2019 31ist March 2018
Receivables
Usb - 0.07
Payables
UsD 0.22 33.63

&} Foraign cRursney s
The Company is mainly exposed to changes in USD. The below table demostrates the sentivity to a 5% Increase or decrease in
the USD against INR, with all cther variables held constarnt. The sensitivity analysis is prepared on the the net unhedged
exposure of the Company as 4t reporting date. 5% reprents management's assessment of reasonably possible change in foreign
exchange rate,

{ T in lars)
Particulars Curzenicy Change in rale Effect on profif befove tax
March 31, 2019 usD +5% (0.76)
usD -5% 0.76
March 3i, 2018 UsDr +5% (109435
usD -5% 109.43

g
,' Chat

1
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Mote 30
Capital management

The Company's capitat management objective is to maxitrise the total shareholder returns by optimising cost of capital theou gh
flexible capital structure that supports growtk. Further, the Company ensures optimal credit risk profile to maintain/enhance

credit rafing.

The Company determines the amount of capital required on the basis of annual operating plan and long-term strategic plans.
The funding requirements are met through internat accraals and long-term/ shork-term borrowings, The Company sorsbors the

capital structure on the basis of net debt to equity ratio and matutity profile of the overall debt portfolio of the company.

The following table summarises the capital of the Company:

il

AT A T A T I R D AT

(¥ inlacs)
, As at
Particulars 315t March 2019 3ist March 2018
Fotaldebr 2,576,950 2,805:08
Total equity 11,76181 14,848.62
Yotal debt to equity ratio 0.22 0.24
Hvidends
(¥ in lacs)
Drividends recognised in the financial statements 31st March 2019 Fist March 2018
Final dividend for the year ended 31st March 2016 of ¥ 2.50 per equity 5.4%
share - '
Final dividend for the vear ended 31st March 2017 of ¥ 2.50 per eguity 5.45
share ’ -
Dividends not recognised in the financial statements
Directors have recommended the payment of final dividend of T 2.50
per share. The proposed dividend is subject to the approval of the 545 545

shareholdersin-the ensuing generat nreeting

{5

1%

i i
ST
RN




Nete 31
Contingent Liabilides

{T in lacs)

1 Some retrenched employees of the company have fled suits against the -1 -
company in the labour court for compensation and reinstatement. The Hability
in respect of this, in the opinion of the management, is unascertainable.

B 2 Disputed Habilities in respect of excise duty 2,921.09 2,921.09
3 |Invespect of disputed income tax liabilities 103.5% 103.53
Mote 32

Employee benefity

Funded Scheme
Gratuity

Liability for employee gratuity has been determined by an actuary, appoeinted for the purpose, in confirmity with the
principles set ont in the Indian Accounting Standard 1% the details of which are as hereunder. The Company makes
contributions to approved gratuity fond.

£ ¥ iy tacs)y
Me. Particulars Fist March 2019 3st March 2018

Amount recognised in balance sheef -
Present value of funded defined benefit obligation 11012 108.06 %
£

Fair value of plan assets 131,84 105.90 .
Net funded obligation 2372 (2.16) :
Expense recognised in the statement of profif and loss i
Current service cost 4.17 B.88 :
Past service cost “ 11.17 %
Interest onnet defined benefit asset (0.24) .52 ﬁ

Total expense charged to profit and loss Account 3.93 20.56




Amount recorded as other comprehensive income

Opening amount recognised in OCT outside profit & loss Account {29.58) (44.74)
Remeasurements duritig the period due tor

Changes in financial assumptions 4.78 13.96

Actual return on plan assets less interest on plan assets 0.33 (.59
Closing amount recognised in OCI oulside profit & loss accomnt {24.77) {29.88)
Reconciliation of net Hability/{asset)
Opgening net defined benefit liability/{asset} 216 6.46
Expense charged to profit and loss account 3.93 2056
Amount recognised outside profit and loss account 5.11 (14.86)
Benefits paid - 5.25
Employer contributions (32.93) {15.25)
Closing net defined benefit liability/{asset} {21.73) 216
Movement in benefit obligation
Opening of defined benefit abligation 108.06 98.54
Current service cost 1019 8.88
Past Service Cost - 1L.17
Interest on defined benefit obligation 8.00 7.88
Acturial loss/ {gain} arising from change in financial assumptions 0.06 1.51
Acturial loss/ {gain) on obligations - Due to Experienwe 472 (15.47)
Bencfits paid (20.91) {4.45)
Closing of defined benefit obligation 311042 108.06
Movement in plan asseis
Gpening fair value of plan assets 105.90 92.09
Acturial gain/ {Joss) arising from change n financial assumptions
Interest income 8.24 737
Contributions by employer 329 15.25
Benefits paid {14.90) (9.70)
Return on Plan Assets, Excluding Interest Income (0.33) 0.89
Closing of defined benefit obligation 131.84 105.90
Principal acturial assumptions
Discount Rate 7.78 7.78
Satary escalation rate p.a. 5.00 5.00
Futare salary increase 5.00 5.00
Rate of employee turnover 4.00 4.0

]
]
i
d
]
)




Sensitivily analysis for signifival assumption is as shown below:

{ ¥ in lacs)
Mo, Partcuiars 3ist Biarch, 2009 3lst March, 2018
1 Discount Rate - 1% Increase (6.08) {652
Discount Rate - 1% Decrease 697 7.47
2 Salary - 1% Increase 7.09 7.61
Salary - 1% Decrease {6.27) (6.75)
3 IEmployee Turnover - 1% Increase ' 1.28 1.33
Employee Turnover - 1%Decrease : : {1.46) {1.53)
The following ave the expected fature benefit payments for the defined benefit plan:
{ ¥ in lacs)
Ne, Particudars 3%st March, 2009  3ist Masch, 2018 g
1 Within the next 12 months (next anntial reporting period)} aF.74 5.10
2 Between 2 and 5 years ‘ 22.85 53.68 '
3  Beyond 5 years 148.89 145.37

Mote 33
Disclosure as reguired by the ind AS 17, "Leases” as specified in the Companies { Accounting Standards) Rules 2015 { as

amended ) are given below :
a) The aggregate lease rentals payable are charged to the statement of profit & loss as rent in note no. 26

by The Company has taken properties on operating lease. The lease rentals are payable by the Company on a monthly or

¢) The Leasing arrangements, which are non-cancellable over the period of the arrangements, the disclosures in respect
of the same:

Mo, Partienlars Fist March 2009 31st Barch 2099

Total of future minimum lease payments under nor-cancellable operating lease
for each of the following periods:

1 Notlater than one year 11.97 11.85

2 Lafer than one year and not fater than five years 47.58 744

3 Later than five years -

4 Lease payment recogiised i statexent of profit & loss 19.85 19.85
Dlote 34

Disclosure undey the Micto, Small and Medium Enterprises Development Act, 2006 are provided as under for the year

2018-19, to the extent the Company has veceived intimation from the "Suppliers” regarding their status nnder the Act

(¥ inlacs }
5 3inlonss
; Principal amount and the mterest due thereon remaining unpaid to each
1 supplier at the end of each accoumting vear (but within due date as per
MSMED Act) 1039 1.72
2 Principal amount due to micro and smafl enterprise - -
3 Interest due on above - -




Mote 35
As per Ind AS 24, Disclosure of transactions with related parbies {as identified by the
management) as defined in Ind AS are given below:

Sr  No. Particulars Country of incorporation

(i} Holding Company

1 Ashapura Minechem Limited India

{ii) Sabsidiary Company

2 Prashansha Ceramics Limited India

(it} Fellow Subsidiary Company

3 Ashapura Internationat Limited* India
4 Penisula Property Developers Private Limited India

{iv} Associales

5 Ashapura Perfoclay Limited® India
6 Orient Abrasives Limited India
7 Ashapura Foudation india
8 APL Valueclay Private Limited* India
] Ashapura Arcadia Logistic Private Limited India
10 Kutch Navniraman Trust India
11 AS(} Connect Limited™* UK
12 Chetan N Shah - HUF India

{v) Kev Managerial Personnel

13 Mr. Chetan Shah*™ Director

14 Mr. Hemut Shah Whole Time Director & CEO
15 Mi. Ashok Kadakia Independent Director

16 Mr. Abhilash Munsif Independent Director

17 Mrs. Geetha Nerurkar Independent Director

{vi) Relatives of Key Managerial Personnel

18 Chetan N Shah - HUF
19 Mr. Manan C Shah

* upto 18th September, 2018
** upto 12th December, 2018
% w.ef. 19th September, 2018




(X i lacs}

Year ended Year ended
Nature of tramsaction Relationship 3ist March 2019 3ist March 2018
1. Sales of materials
Ashapura Minechem Limited Helding Company FOH.22 2,922,705
Orient Abrasives Limited Associate 7.329.68 5,304.08
Total... 5.035.50 8,226.33
2. Sale of serviges
Ashapura Minechem Liniited Holding Company - 19.01]
§ Orient Abrasives Limited Associate - 52.00
Total... - 7301
3. Purchase of materials
| Ashapura Minechem Limited Holding Company Q36 60 37.22
Ashapura International Eimited Feliow Subsidiary .46 0.00
| Ashapura Perfoclay Limited Associate 11.08 - i
Orient Abvasives Limited Associate TRRO7 650.07
Faotal... 1.686.21 687.29]
4 Lease rent paid
1 Ashapura Minechem Limited Holding Company 53.51 5.25
Perninula Property Developers Private Limifed Fellow Subsidiary 53,37 -
' Total... 10.88 5.25
5. Reimbursement of administrative expenses received/ (paid)
] Ashapura Minechem Limited Holding Company 316,70 4.52] i
{ Peninula Property Developers Private Limited Feliow Subsidiary 1.60 -
Total... 318.33 4.52
6. Rent received '
Ashapura Minechem Limited Holding Company (.60 0.60
Ashapura International Limdted | Feliow Subsidiary 3.00 3.00
t Orient Abrasives Limited Associate 3.00 3.80
Total... £.68 6.60
7. Gurandee Comumission Paid
| Ashapura Minechem Limited Holding Company 2300 -
3. Interest paid
Ashapmra Minechem Livmited Holding Company - 129.64
9. Dividend yeceived
Orient Abrasives Limited Associate 11696 116.96




10, Loan repaid

L Ashapura Minechem Limited

Holding Company - 400,001
111 Donationg
Ashapura Foudation Associate - 2.00F
1 Kutch Navniraman Trust Associate 10.00 -
Total... 16,00 2.00
12, Hxport conmmission on shipment
~ Ashapura Minechem Limited Holding Company - 56.31
12 Repavment of Joan given
Prashansha Ceramics Lmited Subsidiary 90,00 -
3. Bovalty expengses
Chetan N Shah - FUF Relative of Key Managerial 3080
Personnel -
7 QOutstanding Balances:
11, Trade receivables
Ashapura International Livnited Fellow Subsidiary 243 -
ASQ Connect Limited Agsociate 750,00 -
Orientt Abrasives Limited Associate §85.69 1,899.95
Total... 1,638,312 1,899.95
§2. Security Deposit
Prashansha Ceramics Emited Subsidiary 1.G0 1.00
Peninula Property Developers Private Limited Fellow Substdiary 20.00 -
Ashapura Minechem Limited Holding Company 10.00 10.08}
QOrient Abrasives Limited Asscciate - 100
Total... 3100 12.00
3, Trade Pavables
' Ashapura international Limited Feliow Subsidiary - 0.80
Prashansha Ceramics Lmited Subsidiary 58,54 0.25
Ashapura Perfoctay Limited Associate 540 -
APL Valueclay Private Limited Associate 10.35 -
Ashapura Arcadia Logjstic Private Limited Associate - 10.00
Orient Abrasives Lamited Associate 176,53 Q.00
Total... 25182 11.05
4. Advances from cusiomers
Ashapura Minechem Limited Holding Company G, 749447 1.724.67%
Ashapura Arcadia Logistic Private Limited Associate TOHLAO0 100.00¢
Total... 455447 1,824.67)




g o e 3

15.0ther Habilities
# Ashapura Minechem Limited Holding Company 1,972.54 2,229.42
6. Intercorporate loan given
Prashansha-Ceramies Lnited Subsidiary %75 55 365.554
° ey management pevsonmnel and relatives
$1. Remuneration
Mr. Hemul Shah Whole Time Director & CHO 47.65 62,40
2. Sitting fees
M. Chetan Shahk Non-Executive Chairman 0.75 1.00
hir. Ashok Kadalda Independent divector 1.60)
Mz, Abhitash Munsif Independent director 2.00 2.50
Mrs. Geetha Nerurkar Indepenslent director 260 250
Total... 4.7% 7.00§
3. Sale of investments
ative of rial
M1 an Shah Relative of Key Manageri: 9855 _
Personmel -




36 Balances with sundry creditors, sundry debtors and for loans and advances in few cases are subject to
confirmations from the respective parties and reconciliations, if any. In absence of such confirmations,
the balances as per books are relied upon by the auditors.

37 In the opinion of the Directors, the current assets, loans and advances are approximately of the value
as stated in the balance sheet, if realized in the ordinary course of the business. The provision of all
known habilities is adequate and not in excess of the amount reasonably required.

38  All the amounts have been stated in T in lacs, unless otherwise stated.

39  Previous year's figures has regrouped and rearranged, wherever necessary.

Signatures to Noles 1 10 39

As per our Report of even date

Faraye b b REET

Mumbai - Mumbai
315t May, 2019 315t May, 2019




